The information provided here is for informational and educational purposes and
current as of the date of publication. The information is not a substitute for legal
advice and does not necessarily reflect the opinion or policy position of the
Municipal Association of South Carolina. Consult your attorney for advice

ra concerning specific situations.
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The Single Audit-A Brief History

Larry Finney, CPA Greene Finney Cauley, LLP
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History of Single Audit Thresholds MFOCTA-THE SINGLE AUDIT

e What is consider federal financial assistance?

$800,000 $750,000
700,000 * “Federal financial assistance” means assistance in the form
$600.000 of any grant, loan, or contract (other than a contract of
ssme0 _— insurance or guaranty). See 42 U.S.C. § 2000d-4. This
$400,000 includes use of equipment, donations of surplus property,
$300,000 . ey
$300,000 and other forms of assistance (commodities are a good
$200,000
- s example).
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MFOCTA-THE SINGLE AUDIT @

e \What is consider federal
financial assistance?

* IMPORTANT: It does not
matter who you receive the
funds directly from, but
where the funds originated.
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Federal Award Total annual Must know all Keep everything!
If you are nOt su re' you Can \dentification expenditures is key compliance Docs, emails
for each grant and in requirements 5 )

a IWayS as k t h e g rantor. Number total; account for before you spend $ correspondence...

each grant separately

More on this later...

The End Result

Two Opinions

l-internal controls
over financial
reporting and
compliance
2-major program
compliance

r'% SEFA
|mp0rta nt ‘ Includes notes to the

Terminology

SEFA

Corrective Action Plan @
Required response 4

information from
you

Schedule of Findings
and Questioned
Costs
omMB cs SEFA Type Aand B DCF
Office of Compliance Schedule of How auditors Data Collection Current Year Findings
Management and Supplement Expenditures of determine which Form Explanation of
Federal Award to test indi . -
Budget ederal Awards programs to tes current year findings Prior Year Findings

Provides update on
status of the findings
from the prior year
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EVALUATE NEED FOR A SINGLE AUDIT

PREPARE A PRELIMINARY SEFA

Are total
federal
expenditures
EIEEN

$750,00

Single .
Audit Not this

: |
time! VLIt

Common Issues

P §

Pay attention
to details

Do the plan
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Important points
to remember

Direct and Indirect

You can have direct and indirect federal
funds-where did any of your grant
funds originate?

Expenditures

You could have spent funds this year
that you received in prior years, so
focus on expenditures

Does the agency want an audit anyway?

It is somewhat rare, but some federal
or state agencies may want your
expenditures audited anyway-check
with them if you don’t qualify for a
single audit.

No supporting documents

Especially for expenditures and correspondence

Approving POs after invoice issues
No approvals, signatures or dates
No documentation of reviews

Not spending based on budget/plan

If you make changes to your original plan, many require
you to get the updated plan approved

Missing compliance requirements tend to be:

Financial reports not timely or submitted at all
Not paying attention to the special provisions
Details and timeliness are critical!

Single Audit Process

&

Preliminary SEFA
Ensure clusters are considered.

The CS and professional judgement are used

Evaluation and Risk Assessment
End result is determining which programs to test.
Test both compliance and internal controls
At a minimum we will want grant awards, correspondence, internal
control narrative, submitted reports, support for expenditures, etc.
Progress and exit meetings
Discuss results, including any findings and a draft of the
compliance reports. Corrective Action Plan for any findings.
Data Collection Form e

Auditor drafts, you must approve and then auditor
approves and submits to the Clearinghouse. 30 days
after the F/S or 9 months after year end.



